Answer the following questions with complete sentences in your own words. The answers may be found in sections 3 and 4 of chapter 3.

1) Explain how dictatorship differs from absolute monarchy. Are there many monarchies today? Explain why.

2) Explain how direct democracy differs from representative democracy. 

3) Where was direct democracy first practiced? Explain whether direct democracy would work better in the US or Lichtenstein. Where is Lichtenstein?
4) Explain the difference between capitalism and communism.

5) Define incentive. What seems to be the incentive to work in a capitalist economy? Name a positive incentive and a negative incentive.

6) Explain what producers and consumers do. Explain what goods and services are. Name a time when you acted as a producer and a time when you acted as a consumer.

7) Describe three differences between a developed and a developing nation. Name two examples of each.

8) Look at the picture on page 76. What would you predict about the health of these workers? Is it good or bad? Explain. What type of nation is Thailand?

9) Look at the map on page 77. What do you notice about the developing nations in terms of proximity to the equator? What do you notice about the developed nations? Provide at least one possible explanation for this.

